
SALES AND USE TAX 
NEWSLETTER

2nd Quarter 
2021 Edition

KBF’s quarterly newsletter updates clients on 
sales and use tax news, developments, and 
trends from around the country.



Tax  |  Assurance  |  Advisory

SALES AND USE 
TAX NEWSLETTER

For sales and use tax purposes, Colorado has expanded its 
definition of tangible personal property to include the term 
digital goods.  House Bill 1311 defines “digital good” as any 
item of tangible personal property that is delivered or stored 
by digital means, including but not limited to video, music, or 
electronic books.  Additionally, House Bill 1311 states that the 
method of delivery does not impact the taxability of the sale 
of tangible personal property.

House Bill 1311 – Enacted June 23, 2021

New Rule 701 – Chapter 216, Iowa Department of Revenue – 
Effective June 9, 2021

The Iowa Department of Revenue adopted Rule 701 relating to 
bundled transactions and specified digital products.  The new 
rule fully incorporates the definition of “bundled transaction” 
to be used by all members of Streamlined Sales and Use Tax 
Agreement.  Additionally, the new rule incorporates the term 
“specified digital products” into the bundled transaction of the 
provision of the Iowa code.  Accordingly, the new rule states that 
when a specified digital product is included as a component 
and considered an essential use, that particular transaction is 
not taxable as a bundled transaction.  Otherwise, the entire sales 
price of a bundled transaction is generally subject to sales tax. 
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Senate Bill 50 – Effective July 1, 2021

2021 Me. LD 1216 – Signed June 11, 2021

Senate Bill 153 – Signed June 30, 2021
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Beginning July 1, 2021, Senate Bill 50 defines “retailer doing business 
in the state” as retailers having an excess of $100,000 gross receipts 
from Kansas customers in the current or immediately preceding 
calendar year.  Retailers exceeding this threshold are required to 
register in the state in order to collect and remit sales tax.  

Additionally, Senate Bill 50 requires marketplace facilitators meeting 
the economic nexus threshold to collect and remit use tax on sales 
made through its marketplace on behalf of a marketplace seller.  

KANSAS
Economic Nexus

On June 11th, 2021, Maine Governor signed Legislative Document 
Number 1216 which eliminated the “200 separate transaction” 
threshold nexus standard previously imposed for remote sellers and 
marketplace facilitators.  Instead, the recently enacted legislation 
requires such sellers to register, collect and remit Maine sales and 
use tax when gross sales of tangible personal property of taxable 
services exceed $100,000 for the current or previous tax year.  These 
changes will apply to sales occurring on or after January 1, 2022.  

On June 30th, 2021 Governor Mike Parson officially signed Senate Bill 153, which repealed the state’s click-
through nexus law in exchange for a new economic nexus threshold effective January 1, 2023.  Senate 
Bill 153 establishes an economic nexus threshold by modifying the definition of “engaging in business 
activities within the state” to include taxpayers that have gross receipts of $100,000 from the sales of 
tangible personal property.  To determine if the threshold was exceeded, gross receipts are measured by 
the twelve-month period ending on the last day of the preceding calendar quarter.  

Additionally, Senate Bill 153 requires marketplace facilitators meeting the economic nexus threshold to 
collect and remit use tax on sales made through its marketplace on behalf of a marketplace seller.  
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KBF is a fast-growing CPA firm that offers a 
comprehensive range of tax, assurance and 
advisory services. KBF is a recognized leader in 
Accounting for Income Tax (ASC 740) and GAAP 
advisory services. KBF serves hundreds of public, 
private equity-owned and venture-backed companies, 
as well as, select dynamic privately-held businesses.
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This material has been prepared for general informational 
purposes only and is not intended to be relied upon as 
accounting, tax or other professional advice. Please refer to 
your advisors for specific advice. 
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